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October 9, 2000

Peoples Energy Resources Corp.

130 East Randolph Drive

22nd Floor

Chicago, Illinois 60601

Transaction Agreement

This Transaction Agreement (this "Transaction") shall form and effectuate the proposal between Peoples Energy Resources Corp., as "Customer", and Enron MW, L.L.C., as "Company", regarding the firm purchase and sale of Gas under the following terms and conditions.  Company to purchase and receive ("Buyer") and Customer to sell and deliver ("Seller").  Transaction No. ____.

DAILY CONTRACT QUANTITY:


(DCQ):
The volume scheduled by Buyer for purchase hereunder shall equal the volume that Seller makes available at the Delivery Point.  Within five (5) days after the end of a month, Customer shall notify Company of the volume that was sold and delivered during the preceding month.  Within five (5) days after Company receives such notification from Customer, Company shall notify Customer of the volume of gas purchased as “Gas Stream 1” with the remaining volume being purchased as “Gas Stream 2”.

DELIVERY POINT(S):
Existing point of interconnection between Customer’s 8” ROG pipeline and The Peoples Gas Light and Coke Company’s Mahomet pipeline in Will County, Illinois.

PERIOD OF DELIVERY:  
October 1, 2000 through September 30, 2002.  Thereafter the Period of Delivery may be extended from month to month upon mutual agreement of the parties.

CONTRACT PRICE (per MMBtu):
1)  For all quantities of “Gas Stream 1” : The Contract Price to be applicable for a month shall be equal to eighty-seven and one-half percent (87.5%) of the below calculated city gate price for such month.  Such city gate price shall be the average of (i) the average of the low price and the high price of the range of prices reported in the first-of-the-month issue of the Inside F.E.R.C.'s Gas Market Report for Chicago citygate for such month and (ii) the price as reported in the first publication of the Natural Gas Week for Delivered to Utility, Midwest for such month.


2)  For all quantities of “Gas Stream 2”:   The Contract Price to be applicable for a month shall be equal to ninety-two and one-half percent (92.5%) of the above calculated city gate price for such month.

OTHER:
Customer and Company acknowledge and agree that the quality specifications of the gas to be delivered hereunder may not conform to the quality specifications of The Peoples Gas Light and Coke Company ‘s Mahomet pipeline and that Customer shall reimburse, indemnify and hold harmless Company for any and all costs, liabilities and damages paid or incurred by Company as a result of the delivery or non-delivery of any volumes hereunder that do not conform to such quality specifications.


This Transaction is being provided pursuant to and in accordance with the ENFOLIO MASTER FIRM PURCHASE/SALE AGREEMENT between Customer and Company dated effective as of October 1, 2000 (the "Agreement") and constitutes part of and is subject to all of the provisions of such Agreement.  Capitalized terms herein used, but not defined, shall have the meanings set forth in the Agreement. 

Each Party shall not disclose the Contract Price under this Transaction to a third party (other than the Party's and its affiliates' employees, lenders, counsel, accountants or prospective purchasers of any rights under any Transactions who have agreed to keep such terms confidential) except in order to comply with any applicable law, order, regulation or exchange rule; provided, each Party shall notify the other Party of any proceeding of which it is aware which may result in disclosure and use reasonable efforts to prevent or limit the disclosure.  The provisions of the Agreement other than the terms of this Transaction are not subject to this confidentiality obligation.  The Parties shall be entitled to all remedies available at law or in equity to enforce, or seek relief in connection with, this confidentiality obligation; provided, all monetary damages shall be limited as set forth in the referenced Master Agreement.
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