July 5, 2000

VIA FAX (918) 587-7660
Cage Gas Services Corp.

6 East Fifth Street, Suite 800

Tulsa, Oklahoma  74103-4444


Attn:  Mr. Nick Butler







Reference Transaction Numbers:  N10445 / 109474

`








       N47413.1 / 132296










       NB0242.3 / 210258

Dear Mr. Butler:


Enron North America Corp. has previously advised you that, due to your failure to perform your delivery and other obligations under each of the above referenced Transactions, such Transactions have been terminated effective as of June 19, 2000.  As a result thereof, Enron North America Corp. has calculated the Termination Payment amount due as a result of such termination and the other amounts due as a result of your failure to perform your delivery obligations.  Such amounts total $768,761, which amounts, together with interest to the date payment is received, are owing to Enron North America Corp.  In accordance with your instructions, we have drawn upon the existing Letter of Credit in the amount of $540,170 and have received such funds, and we request that you pay the remaining balance of $228,591, together with interest to the date of payment, within ten (10) days of your receipt of this letter.







Very truly yours,







Daniel J. Hyvl







Senior Counsel

cc:  Fred Lagrasta

      Russell Diamond
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