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October 18, 2000

Cannon Interests Houston

702 Camelot

Houston, Texas 77024

Transaction Agreement


This Transaction Agreement shall confirm and effectuate the revised agreement between Cannon Interests Houston ("Customer") and Houston Pipe Line Company ("Company") regarding the purchase and sale of Gas on the following terms.  Customer to purchase and receive ("Buyer") and Company to sell and deliver ("Seller").  Transaction Number 2 (Deal No. NA0376, as modified by Deal No. ND2710).  Once signed by the parties, this Transaction Agreement shall replace Transaction Number 2 dated February 10, 2000.

DAILY CONTRACT QUANTITY ("DCQ"):  
Period of Delivery 1)


November 2000
2,500,000 MMBtu/month
83,333.3 MMBtu/day


December 2000
2,500,000 MMBtu/month
80,645.2 MMBtu/day


January 2001
2,500,000 MMBtu/month
80,645.2 MMBtu/day


February 2001
2,500,000 MMBtu/month
89,285.7 MMBtu/day



              10,000,000 MMBtu


Period of Delivery 2)


November 2001
2,500,000 MMBtu/month
83,333.3 MMBtu/day


December 2001
2,583,333 MMBtu/month
83,333.3 MMBtu/day


January 2002
2,583,334 MMBtu/month
83,333.3 MMBtu/day


February 2002
2,333,333 MMBtu/month
83,333.3 MMBtu/day



              10,000,000 MMBtu


Period of Delivery 3)


November 2002
2,500,000 MMBtu/month
83,333.3 MMBtu/day


November 2002
2,583,333 MMBtu/month
83,333.3 MMBtu/day


January 2003
2,583,334 MMBtu/month
83,333.3 MMBtu/day


February 2003
2,333,333 MMBtu/month
83,333.3 MMBtu/day



              10,000,000 MMBtu

DELIVERY POINT(S): 


HPL/MidCon Texas Flagstaff Road Interconnect 


Delivery volumes to be not less than 43,333.3 MMBtu/day nor more than 83,333.3 MMBtu/day.






HPL/Midcon Texas Hardy Street Interconnect


Delivery volumes to be not less than 0 nor more than 40,000 MMBtu/day.






HPL/Midcon Texas Live Oak Interconnect


Delivery volumes to be not less than 0 nor more than 40,000 MMBtu/day.


Exxon Katy Plant Tailgate


Delivery volumes to be not less than 0 nor more than 40,000 MMBtu/day.

PERIOD OF DELIVERY: 


1)  November 1, 2000 through February 28, 2001;






2)  November 1, 2001 through February 28, 2002;






3)  November 1, 2002 through February 28, 2003.

CONTRACT PRICE:   
1)  Period of Delivery 1) - A price per MMBtu equal to (a) the weighted average of the aggregate amounts paid by Company for the DCQ purchased by Company during Period of Delivery 1) under Transaction No. 1 between the parties, plus (b) $0.00.


2)  Period of Delivery 2) - A price per MMBtu equal to (a) the weighted average of the aggregate amounts paid by Company for the DCQ purchased by Company during Period of Delivery 2) under Transaction No. 1 between the parties, plus (b) $0.21.


3)  Period of Delivery 3) - A price per MMBtu equal to(a) the weighted average of the aggregate amounts paid by Company for the DCQ purchased by Company during Period of Delivery 3) under Transaction No. 1 between the parties, plus (b) $0.21.

SPOT PRICE LOCATION:  


East-Houston-Katy-Houston Ship Channel

OTHER:
1.  Company shall have the right, at Company’s sole discretion, to make delivery at the Points of Delivery at volume levels between the minimum and the maximum; provided, that any differences in deliveries above or below the DCQ shall be settled as deficiencies as provided in the Agreement.


2.  On or before March 1, 2000, Customer shall pay to Company the sum of $900,000.00 and provide to Company a Letter of Credit in the amount of $4,200,000.00, which Letter of Credit shall remain in effect for the entire Period of Deliveries under this Transaction Agreement.  Additionally, on or before  (a) October 15, 2000, Customer shall provide to Company a Letter of Credit, which Letter of Credit shall remain in effect through April 15, 2001, in amount equal to 5,250,000 times the weighted average price determined with regard to subpart 1) (a) of Contract Price above; (b) October 15, 2001, Customer shall provide to Company a Letter of Credit, which Letter of Credit shall remain in effect through April 15, 2002, in amount equal to 5,083,333 times the weighted average price determined with regard to subpart 2) (a) of Contract Price above; and (c) October 15, 2002, Customer shall provide to Company a Letter of Credit, which Letter of Credit shall remain in effect through April 15, 2003, in amount equal 5,083,333 times the weighted average price determined with regard to subpart 3) (a) of Contract Price above.


This Transaction Agreement is being provided pursuant to and in accordance with the ENFOLIO® MASTER FIRM PURCHASE/SALE AGREEMENT between Customer and Company (the "Agreement") and constitutes part of and is subject to all of the provisions of such Agreement.  Capitalized terms herein used, but not defined, shall have the meanings set forth in the Agreement.  Company does hereby adopt this letterhead, including the address, as its signature in respect of the identification of Company and the authentication by Company of this Transaction Agreement.  Any objection of Customer to this Transaction Agreement must be made by written notice to Company on or before the Confirm Deadline, if agreed by the Parties in the Agreement, or if not so agreed, the time required by law.


Each Party shall not disclose the terms of this Transaction to a third party (other than the Party's and its affiliates' employees, lenders, counsel, accountants or prospective purchasers of any rights under any Transactions who have agreed to keep such terms confidential) except in order to comply with any applicable law, order, regulation or exchange rule; provided, each Party shall notify the other Party of any proceeding of which it is aware which may result in disclosure and use reasonable efforts to prevent or limit the disclosure.  The provisions of the Agreement other than the terms of this Transaction are not subject to this confidentiality obligation.  The Parties shall be entitled to all remedies available at law or in equity to enforce, or seek relief in connection with, this confidentiality obligation; provided, all monetary damages shall be limited as set forth in the referenced Master Agreement.


Signed as of the date first set forth in this Transaction Agreement.

CANNON INTERESTS HOUSTON



HOUSTON PIPE LINE COMPANY
By 






By 






Title 



 


Title 
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