AMENDMENT TO GAS SALES AGREEMENT


This Amendment to Gas Sales Agreement is dated effective as of August 1, 2000 (this “Amendment”) and is between Diamond Shamrock Refining and Marketing Company (“Buyer”) and Houston Pipe Line Company, successor in interest to HPL Resources Company formerly known as Natural Gas Marketing & Storage Company (“Seller”), each hereinafter referred to from time-to-time as “Party” or collectively as “Parties”.

WITNESSETH:


WHEREAS, Seller and Buyer are Parties to that certain Gas Sales Agreement dated effective as of June 1, 1993, as amended, (the “Contract”); and


WHEREAS, Seller and Buyer desire to amend the Contract as hereinafter provided.


NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained, and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties mutually agree as follows:


1.
Section 1.1, Definitions, of the Contract is amended by adding thereto the following new definitions, to-wit:

“’HSC Spot Price (Midpoint)’ shall mean the Spot Price (Midpoint) set forth in Gas Daily® (Financial Times Energy), or successor publication, in the column ‘Daily Price Survey’ under East-Houston-Katy - Houston Ship Channel as reported two days after the day for which a price is being determined; provided, however, if there is no midpoint price published on such day, then the Spot Price (Midpoint) shall be deemed the midpoint price for the next day for which a Spot Price (Midpoint) can be determined in accordance herewith.

“’Katy Spot Price (Common Low)’ shall mean the Spot Price (Common Low) set forth in Gas Daily® (Financial Times Energy), or successor publication, in the column ‘Daily Price Survey’ under East-Houston-Katy – Katy Hub tailgate as reported two days after the day for which a price is being determined; provided, however, if there is no common low price published on such day, then the Spot Price (Common Low) shall be deemed the common low price for the next day for which a Spot Price (Common Low) can be determined in accordance herewith.”


2.
Section 5.1 of Article 5, Contract Price, of the Contract is amended by deleting the same in its entirety and substituting therefore the following, to-wit:

"5.1.
Contract Price.

Subject to the other provisions hereof, the price for the DCQ shall equal the sum of Reference Price per MMBtu less $0.01 per MMBtu.  The price per MMBtu for any volumes in excess of the DCQ up to the MaxDQ shall be equal to the sum of the HSC Spot Price (Midpoint) less $0.01 per MMBtu.  In the event Buyer purchases less than the DCQ or the MinDQ, whichever volume is greater, during any day, Seller shall purchase such shortfall between the volume the Buyer purchased and received for such day and the greater of the DCQ or the MinDQ applicable for such Day from Buyer at a price per MMBtu equal to the Katy Spot Price (Common Low).”


3.
Section 6.6 of Article 6, Quantity Obligations, of the Contract is amended by deleting the same in its entirety and substituting therefore the following, to-wit:

"6.6.
Buyer’s Purchase Obligation.
  Subject only to the terms and conditions of this Agreement, Buyer shall Schedule at the Delivery Point(s), on a firm basis each Day during the term of this Agreement, a quantity of Gas equal to the DCQ, being the greater of the MinDQ or the volume nominated by Buyer to Seller not later than five (5) Days prior to the beginning of the Month.  The MinDQ shall be equal to 9,000 MMBtu each Day during the term of this Agreement.  The MaxDQ shall be equal to 20,000 MMBtu per day for the term of this Agreement and neither Buyer nor Seller shall be obligated to nominate or Schedule any volumes in excess of the MaxDQ.”

5.
Paragraphs 9.a and 9.b of Section 9, Term; of the Contract are deleted in their entirety and replaced with the following:

"9.a.  This Contract shall be effective and operative as of August 1, 2000 and shall continue in force and effect through July 31, 2001, and thereafter from Month to Month until cancelled by either Party upon not less than thirty (30) Days prior written notice to the other Party."


The Contract as hereby amended shall in all other respects remain in full force and effect.


In Witness Whereof, the Parties have executed this Amendment effective as of the date first hereinabove provided.

	DIAMOND SHAMROCK REFINING & 

REFINING COMPANY


	HOUSTON PIPE LINE COMPANY



	
	By: _____________________________________

	By: _


(Title) 

	(Title) ___________________________________

(Date) ___________________________________


	(Date) 
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