Question 1

Are you paying more for your electricity than your global competitors?

You probably are…

[How much do your international competitors pay for electricity? Click here for our electricity cost calculator] 
According to the International Energy Agency, in 1998 Japanese Industry paid 60% more for its electricity (on average) than OECD counterparts.  Japanese industry paid an average $0.147 dollars per kilowatt-hour versus the OECD average of $0.051.  Significantly, Japanese industry paid 70% more for electricity than its main competitor for world exports - the United States.

[Electricity Price Comparison Graph]
Are higher electricity prices impacting Japanese Industry’s ability to compete in the global market place?

MITI, in its White Paper on International Trade 2000, indicates that in the last 20 years the US has overtaken Japan in terms of share of world exports. MITI believes that in future, Japanese industry will face increasingly stiff competition and will have to shoulder greater risks in the international markets.

MITI states that a significant contributor to Japan’s loss in global market share is the inefficiencies in Japan’s energy sector - specifically low productivity and high prices. It says that these inefficiencies are a result of the absence of market competition. 

[Japan and US Share of world export graph]

Is your company’s global and domestic competitiveness being impacted by the price you are paying for electricity?  

If your domestic competitors have a similar cost base to your company, you could improve your competitive position by reducing your company’s electricity costs. You could also compete more effectively with your international competitors if your electricity costs were at comparable levels.  
.
[How much do your international competitors pay for electricity? Click here for our electricity cost calculator]
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