Executive Vice President and General Manager

December 27, 2000

Page 1

December 27, 2000

Executive Vice President and General Manager

Brazos Electric Power Cooperative, Inc.

2404 La Salle Avenue

Waco, Texas  76702-2885

RE:
Power Purchase Agreement dated November 1, 1993

Dear Mr. Karnei:

As you know, Section 6.01 of the above-referenced Agreement allows the undersigned to increase the contract capacity by not more than five percent on or before the second anniversary of the date of commercial operation of the Cleburne plant.  Pursuant to several agreements between the parties, including the Second Interim Agreement and Waiver Regarding Incremental Capacity from the Tenaska Cleburne Plant, the date by which the undersigned is required to provide Brazos with written notice increasing the contract capacity has been extended until December 31, 2000.

As you also know, we are in the process of negotiating possible extension to the Second Interim Agreement.  However, because it is possible that an extension will not be signed prior to December 31, 2000, the purpose of this letter is to notify you under Section 6.01 of the above-referenced Agreement that the undersigned hereby exercises its right to adjust the contract capacity to 263 MW.  If we subsequently extend the Second Interim Agreement on mutually agreed terms, the undersigned will, of course, be willing to rescind this election without prejudice to its rights to make the election at a later date pursuant to the Second Interim Agreement as extended.

If you have any questions about the above, please contact the undersigned.

Very truly yours,

Tenaska IV Texas Partners, Ltd.
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