ANNEX B

CREDIT AND OTHER SPECIAL PROVISIONS

Catalytica, Inc.


This Annex B supplements, forms part of, and is incorporated into the Confirmation to which this Annex B is attached.  Until a Master Agreement is executed by the parties, this Annex B will set forth the credit and other special provisions governing all Derivative Transactions between the parties except as otherwise specified in a Confirmation to a Transaction.

1.
Additional Events of Default.  Section 3 of Annex A to the Confirmation is hereby amended as follows: 

“(g)
the failure in the payment when due (whether at maturity, by acceleration, or otherwise) of any obligation in respect of borrowed money, in an aggregate amount in excess of $10,000,000 with respect to Counterparty, or $50,000,000 with respect to ECT, and the failure to remedy the failure within any applicable grace period, or the failure by the Defaulting Party in the performance of, or the occurrence and continuance of any other event of default (however defined) under, any agreement in which such obligation is created, evidenced, or secured, if such failure or event of default is not remedied within any applicable grace period and the effect of such failure or event of default is to cause such obligation in such an aggregate amount to become, or to permit the holder(s) of such obligation (or a trustee or agent on behalf of such holder(s)) to declare such obligation, due prior to its expressed maturity.”
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