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______________________________

In accordance with the procedural schedule that was established by the Presiding Administrative Law Judge in a Ruling issued on June 14, 2001, Coral Energy Resources, L.P. ("Coral") files this limited protest in connection with the application that was filed by PG&E on June 13, 2001.

PG&E's application proposes procedures for the conduct of an "open season" with respect to the assignment and allocation of PG&E's backbone transmission capacity for the period beginning January 1, 2003.  Coral wishes to point out that the open season is being conducted prior to the Commission addressing the merits of various threshold structural issues.  For example, the Commission has not determined whether the costs of PG&E's backbone transmission facilities will remain unbundled in the post-Gas Accord period.  Is it prudent for PG&E to move forward with an open season for unbundled backbone transmission when the very issue of "unbundling" is undecided?

In addition, PG&E states that it will entertain bids for firm backbone capacity rights for terms up to fifteen (15) years.  In view of the fact that PG&E's post-Gas Accord structure is likely to include a term of no more than five (5) years, Coral questions the reasonableness of an open season process that invites capacity bids for a period longer than the term of the Gas Accord II structure.

Moreover, the rate structure under the post-Gas Accord system is uncertain.  Shippers should not be required to make binding contractual commitments for firm capacity when the cost allocation and rate design associated with that capacity is not known.  For example, the Commission has not decided whether to roll-in all or a portion of the costs of Line 401.  Moreover, there is uncertainty concerning the allocation of costs between and among the various backbone paths.

Coral also notes that PG&E's proposal includes "market concentration limits" that PG&E proposes should apply to the amount of backbone capacity for which a shipper may bid.  The proposed market concentration limits, which have an absolute and immediate impact upon the open season, have not been addressed by the Commission and are not a part of the current Gas Accord.  If PG&E is allowed to conduct a binding open season for capacity before the Commission addresses the merits of PG&E's post-Gas Accord application, PG&E should not be allowed to impose market concentration limits that potentially could favor PG&E and its affiliates or that might unduly disadvantage other potential shippers on the PG&E system.

Coral reserves the right to raise additional issues concerning the PG&E open season bidding process at an appropriate time.  As a threshold matter, however, Coral 

submits that the Commission should address the merits of certain fundamental premises of PG&E's proposed post-Gas Accord structure prior to allowing PG&E to move ahead with its open season.
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