DRAFT

Letter to Jose Dumenigo, Nuovo Pignone

From Arnold Eisenstein

13 June 2001

Re:
Red Rock Expansion Project Compressor Units


Nuovo Pignone / Transwestern Pipeline Company Letter of Intent dated 28 March 2001

Letter # ______

Dear Mr. Dumenigo, 

As per our  recent discussions ,  Transwestern Pipeline Company is committing to fully release engineering and fabrication of three of the four units originally defined  in our Letter of Intent (LOI) dated 28 March 2001 .

This commitment means that we will assume the cancellation exposure and payment terms as outlined in the LOI, prorated to three units.  This commitment is conditional on Nuovo Pignone holding the original delivery schedule for the subject three units.  The original delivery schedule for the fourth unit will be held through 30 June 2001; on or before that date, we will further discuss with you the situation, and agree on a path forward.

Thank you for your openness of the various options we have been discussing recently regarding the compression units on our proposed Red Rock Expansion Project.  We appreciate your support and look forward to working with you over the coming months.  If you have any questions regarding this direction, please don’t hesitate to contact me at (713) 646 - 7380.  Please signify your agreement by signing a copy of this letter and returning it to me.

Sincerely,

_____________________

Arnold Eisenstein

Project Director, ETS

Agreed & accepted

_____________________

Jose Dumenigo, Nuovo Pignone

