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	  To:
	Louise Kitchen
	
	

	
	
	
	

	  From:
	Jeff Hodge
	  Department:
	ENA - Legal

	
	
	
	

	  Subject:
	NETCO – Immediate Contracts
	  Date:
	January 2, 2002


In response to your request for a list of ancillary contracts that would be needed to start up physical gas trading, you should be advised that, in general, the contracts would fall into two categories.  The categories are as follows:

1. Pipeline Pooling Arrangements –It will be necessary to have pooling agreements on all pipelines on which we expect to take or give physical delivery.  These are not difficult to put in place. 

2. Interruptible Transportation Agreements – Some of the pipeline pooling arrangements will require that there be interruptible transportation agreements on the same pipelines.  Again, these are not difficult to put in place.

The total number of the two groups of agreements needed will be determined by the number of pipelines on which you expect to buy and sell.  At the appropriate time, we can visit with the trading desks to determine exactly what will be needed, but negotiating these agreements should not be too difficult.

I trust the foregoing meets your current needs.  Should you have any questions or comments, please contact me at your convenience.
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Mark Taylor
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