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Congestion Management Reform - July 11, 2000 Proposal

Stakeholder Comment Template

Overall Comments

1. Which fundamental market design features and principles identified in the proposal should be kept?  Why?

2. Which fundamental market design features and principles identified in the proposal should be removed?  Why?

Detailed Comments

Section Number and Topic
Page Reference in Proposal
1.
INTRODUCTION
1

General Comments: 

2. 
THE CONGESTION MANAGEMENT REFORM PROCESS
3

General Comments: 

3.
CONGESTION MANAGEMENT REFORM: BACKGROUND AND MOTIVATION
6

General Comments: 

4.
CONGESTION MANAGEMENT REFORM DESIGN FRAMEWORK AND CRITERIA
14

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.1 
Design Framework
15

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.1.1
Reaffirmation of the Original California Design Principles
15

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.1.2
Functional Unbundling
16

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.1.3
Decentralized Decision Making
17

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.1.4
The Original Design Principles as the Basis for Congestion Management Reform
17

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.2
Design Criteria
19

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.2.1 
Reliable Operations -.
19

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.2.2
Economic Efficiency -
19

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.2.3
Market Efficiency -.
19

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.2.4
Institutional Factors
20

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.2.5
Evaluation Criteria Adopted at the May 10-11 Stakeholder Meeting:
20

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

4.3
Current Impediments to Competitive Market Development
21

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

5.
REAL-TIME OPERATIONAL REQUIREMENTS
22

General Comments: 

7.
THE LONG-FORWARD MARKET
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1
LPA Definition and Creation
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.1
Introduction
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.2
LPA Definition
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.2.1
Defining LPAs Using Nomograms
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.3
Creating New LPAs
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.3.1
LPA-Creation Criteria
35

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.4
Other Options Considered
36

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.1.5
Open Issues
38

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2
 Firm Transmission Rights
39

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.1
Background on Current FTR Product
39

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.2.1
100% Release
40

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.2.2
FTR Term and Auction
40

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.3
Impact of and Issues Regarding Proposed Changes
40

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.3.1
FTRs Under a Looped Network Model
40

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.3.2
FTR Monitoring
41

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.3.3
FTRs and LPA Changes
41

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.4
Other Options Considered
43

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.2.5
Open Issues
43

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

Preference among stated options (Primary FTR auction revenues and Usage Charge revenues allocated to PTOs and FTR holders vs. path0-specific transmission upgrade fund vs. loads within the congested LPA): 

7.3 
Local Reliability Service
44

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.3.1
Introduction
44

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.3.2
Operational Aspects of Satisfying Local Reliability Requirements
44

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.3.3
The Existing RMR Approach
45

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

7.3.4
Alternative Options for Satisfying Local Reliability Requirements
45

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

Preference among stated options (Existing RMR Approach vs. Two-Day-Ahead LRS Auction vs. LRS Energy Payment Only): 

Preference among stated options (LRS bid cap based on incremental costs of a new generator vs. variable costs of highest-cost resource within the LRA): 

7.3.5
Open Issues
51

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

Preference among stated options (LRS costs allocated to PTOs, Loads within the LRA, Loads within a larger area): 

Preference among stated options (Minimum reliability (MR) energy is required to be scheduled in DA market vs. MR energy procured through CONG): 

Preference among stated options (Energy bids for unloaded MR capacity capped vs. receives applicable real-time energy price): 

Preference among stated options (Bid caps expire at the end of a sunset period?): 

Preference among stated options (Bid caps escalated over time?): 

8. THE DAY- AND HOUR – AHEAD MARKET
51

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1
Day-Ahead Congestion Management
51

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.1
Introduction
51

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.2
Similarities with the Existing DA CM Approach
51

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.3
New Features of Congestion Management
52

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.4
The Commercial Model
53

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.5
Network Representation
53

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.6
The Modeled Constraints
54

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.6.1
Other Options Considered
56

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.7
Pricing (Including Cost Allocation)
56

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.8
Open Issues
57

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.1.9
Other Options Considered
58

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.2
Hour-Ahead Congestion Management and Day-of LRS
59

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.2.1
HA CM
59

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.2.2
Day-Of LRS
59

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.2.3
Open Issues
59

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.3
Ancillary Services in Congestion Management
59

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.3.1
Background
60

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.3.2
An Alternative Approach
60

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.3.3
Other Options Considered
60

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.4
Recallable Transmission
62

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

8.4.1
Other Options Considered
64

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

9. 
THE REAL TIME MARKET
65

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

9.1
Network Representation
65

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

9.2
Imbalance Energy Procurement and Congestion Management
65

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

9.3
Pricing and Cost Allocation
68

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.
ECONOMIC SIGNALS, REVENUE ALLOCATION, AND COST OBLIGATION
71

10.1
Introduction
71

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.2
Summary of Pricing and Allocation of Costs and Revenues
73

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.3
Economic Signals in the Proposed Pricing and Cost Allocation Methods
74

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.3.1
Feasibility of Schedules
74

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.3.2
Locational Price Signals
74

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.3.3
Unresolved Issues
76

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.4.
Linkages Between Congestion Management Reform, Long-Term Grid Planning, and New Generation Inter-connection Policy
76

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.4.1
Long-Term Grid Planning
77

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

10.4.2
New-Generator Interconnection Policy
78

Features that should be kept; Why: 

Features that should be removed or modified; Why and how: 

Features that should be added; Why and how: 

11.
FERC's ORDER 2000
80

11.1
Order No. 2000 and Congestion Management
80

Overall Comments:

11.2
Order No. 2000 and Interregional Coordination
81

Overall Comments:

11.3
Order No. 2000 and the Recommendation Package
82

Overall Comments:

12.
CONCLUSION
83

Overall Comments:

APPENDIX A  -  TERMINOLOGY AND ACRONYMS


Definitions that should be modified; Why and how: 

Definitions that should be added; Why and suggested definitions: 

APPENDIX B - LOCATIONAL PRICE DISPERSION STUDY

General Comments:
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