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Confidential

INDICATIVE BID FOR PURCHASE OF CAPACITY AND ASSOCIATED ENERGY 

Buyer:
Florida Power & Light Company




Seller:
Enron Corporation – Homestead Plant 




Product:
Dual fired (natural gas/oil) unit contingent electric capacity and energy with performance adjustments.




Term:
37 months starting May 1, 2002.  Delay penalties if COD not acheived by July 1, 2002.




Quantity/Guaranteed Capacity:
Output from one dual fueled combustion turbine units.




Scheduling/Dispatch:
Day ahead prescheduled energy with intra-day flexibility.




Fixed Payment:
$108 per kw-year for year one, $84 per kw-year for year two and $60 per kw-year for year three and seasonally shaped (i.e., 65% of capacity payment allocated to summer season) with seasonal availability/performance adjustment. Suspended during Force Majeure.




Energy Charge:
Since Buyer supplies fuel, the Energy Charge will be zero.




Heat Rate:
Determined by annual test conducted as mutually agreed, with performance adjustment.




Start up Costs:
$1,500 per start for the first 100 starts and $2,500 per each start above 100 starts on a contract year basis.




VOM Charge:
$1.50 per mwh when using oil and no VOM when burning natural gas. 




Fuel Supply:
Buyer  to supply fuel via a tolling arrangement.  Seller to arrange for initial oil inventory.  Minimum of 48 hours of oil inventory.




Delivery Point:
Buyer will accept power at interconnected with FPL.




Availability Guarantee:
Seasonal on-peak at 97%.




Performance Adjustments:
Damages, as mutually agreed, for delay in commercial operations. Fixed Payment adjustment will be 1.5% refund of Fixed Payment per 1% decrease in Availability Guarantee, if below 60% refund is100%. No bonus feature. Downward adjustment should apply during instances when unit is not made available during peak hours and adjustment based upon seasonal performance. No adjustments during periods of Scheduled Maintenance and Force Majeure.




Replacement Energy:
Seller has right to supply during instances when unit is not available and it causes no adverse impact to Buyer.




Security:
Seller to provide performance security acceptable to Buyer.

1
This proposal is not intended to be a binding bid or contract for the purchase and/or sale of electric energy or capacity.  Neither party is obligated to enter into any agreement or to proceed with any possible relationship or transaction.  Either party may terminate discussions and/or negotiations regarding this document at any time.  The terms and conditions set forth above are subject to negotiation, completion, and incorporation into a definitive agreement which is executed by the parties respective managements. 
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